
CONTRACT FOR PURCHASE OF TREATED WATER 

. . . . . . . . . . . . . . . . . 

THIS CONTRACT made and entered into 

1969, by and between the PLEASANT HILL WATER DISTRICT, (hereinafter some- 

times referred to as “WATER DISTRICT”), a non-profit corporation duly organized 

and existing pursuant to the provisions of Chapter 74 of the Kentucky Revised Sta- 

tutes, acting by and through its duly authorized officers, and KENTUCKY WATER 

SERVICE COMPANY, INC., (hereinafter sometimes referred to as “WATER COM- 

PANY”), a Kentucky corporation, acting pursuant to authority and direction hereto- 

fore granted by its Board of Directors as its duly authorize@it$3~~~~~#~ern- 

F, OFKENTUCKY 
ing body; EFSXTIVE 

WITNESSETH: 

THAT WHEREAS, KENTUCKY WATER SERVl@l@UMPANY; I%,, is 
;: ., 

a Kentucky corporation engaged in the acquisition, treatment, distribution, and 

sale of pure and potable water, and is presently serving the City of Somerset, Ken- 

tucky, including a portion of the area encompassed by the geographic boundaries 

of the PLEASANT HILL WATER DISTRICT, hereinafter made more definite, and 

said Water Company has adequate facilities and water capacity in and about the area 

of Somerset, Kentucky, to sell treated water on a substantial basis to said District; 

and 
/. 

WHEREAS said Water District has obtained a grant in the amount of 

$61,300.00 from Farmers Home Administration, a facility of the U. S. Department 

of Agriculture, to be supplemented by the proceeds from a loan of $103,000 to be 

evidenced by Promissory Note, secured by Mortgage on plant facilities and pledge 

of certain revenues to the Farmers Home Administration payable over a period of 

-L. forty (40) years from the date of said loan; and additional funds for the construction 

of said water district having been obtained by contributions from the prospective 

users in the amount of $17,700.00; and 
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WHEREAS, it is necessary prior to the execution of the aforesaid Prom- 

issory Note and Mortgage in the sum of $103,000.00 to the Farmers Home Adminis- 

tration that the Water District enter into a contract with said Water Company whereby 

said Water Company will agree to furnish adequate water to said Water District for 

a period of not less than forty (40) years, and it is therefore appropriate that this 

Contract now be consummated, 

NOW THEREFORE, FOR AND IN CONSIDERATION OF THE PREMISES 

AND THE MUTUAL COVENANTS AND UNDERTAKINGS HEREIN DESCRIBED, THE 

PARTIES HERETO COVENANT AND AGREE, EACH WITH THE OTHER, AS FOL- 

LOWS: 

.- Section 1. Kentucky Water Service Company, Inc. , hereby covenants 

and agrees to sell to the Pleasant Hill Water District a volume of pure treated water 

which shall not exceed Two Hundred Sixteen Thousand (216,000) Gallons per day 

(being a pumpage of 150 gallons per minute for a 24-hour period), the price of said 

water to be in accordance with the following schedule: 

Number of Gallons of Water Monthly Charge Per 1,000 
(or Less) Per Month Gallons or Less Per Month 

PUBLIC SERViCE Co~~~~ls~~N 
First 1,000 OF KENTUCKY $2.50 (minimum) 
Next 1,000 EF~-S~TIVE .95 
Next 4,000 -30 
Next 19,000 SEP 22 1994 .80 
Next 
Next 
Next 

Next All over 

25,000 
25,000 PURSUANT TO 807 KAR 5:011 e 
25,000 $‘,“/=TIC: ? { 1) 

loo, 000 By. .c ’ ‘,.,_ ‘1.’ __- 
200,000 &q-?f$,i . . 4 ..jl_“.. 

.75 

.65 

.55 

.40 

.35 

Service will be supplied under Company’s General Rules and Regulations, and 

subject to rates and the Rules and Regulations of the Public Service Commission 

of the State of Kentucky. 

- It is hereby acknowledged by the PLEASANT HILL WATER DISTRICT 

that 216,000 gallons of pure and treated water per day is adequate for the present 

and foreseeable needs of the Water District. The foregoing schedule of rates for 
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treated water furnished by Kentucky Water Service Company, Inc. , is stated by the 

Water Company to be its approved, commercial schedule for treated water. 

Section 2. The Water District hereby covenants and agrees to cause 

to be constructed an adequate reception and pumping facility to receive said pur- 

chased water from Water Company. Said pumping and reception facility shall 

have a minimum capability of pumping treated water at the rate of one hundred 

and fifty (150) gallons per minute and shall be constructed in full compliance with 

regulations, standards, and requirements of the Kentucky State Department of 

Health and any other public agencies having regulatory jurisdiction thereof. Said 

pumping and reception facility shall be constructed at the location noted on that 

certain site plan prepared by the Water District’s Consulting Engineers, which 
- PUBLIC SERViCE CCMMlSSlON 

is appended hereto as Exhibit “A, ” and said location is hereby preapproved 

and consented to by Water Company. 
SW z 2 1994 

Section 3. This Contract shall remain in full force and effect for a 
PURSUANT TO ED7 KRB so1 I, 

$EP &. q 1 
term of forty (40) years from and after July 15, 1969, saii e~r~r&ron~&teflbeing 

* -v “,$ . ,, .i... 
July 14, 2009. It is acknowledged by the parties hereto tgi’JU”iy 14, 2009, will be 

the latest possible date of the final maturity of the Promissory Note to be executed 

by the Water District to the Farmers Home Administration; except that, if by reason 

of a delay in executing the said Promissory Note and Mortgage, the date of the same 

is later, this agreement shall automatically be amended to conform to the date of 

the proposed Promissory Note and Mortgage to the Farmers Home Administration, 

It is further provided that in the event any court of competent jurisdiction shall ever 
,- 

hold the duration of this Contract is illegal by reason of being in excess of twenty (20) 

years or any other period, then it is agreed by the parties that this Contract shall 

be effective for a period of twenty (20) years or for such shorter period as shall be 

determined to be valid by a final decision of such court, provided, however, this 

clause is not to be construed as indicating any doubt as to the validity or effectiveness 

- of said forty (40) years provision or of any other provision of this Contract. Upon 

termination of the term of this Contract, it may thereafter be renewed or extended 

for such term or terms as may be agreed upon between the Kentucky Water Service 
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Company, Inc. , and the Pleasant Hill Water District. 

Section 4. The effectiveness of this Contract is subject to the award 

by the Water District of contracts for the construction of its waterworks distribution 

system after approval by the Public Service Commission of Kentucky and the effective- 

ness of this Contract is also subject to the approval of said Public Service Commission. 

B Water District agrees that it will receive construction bids and make award of 

said bids at the earliest feasible date. 

Section 5. The quality of water delivered by the Water Company to 

the Water District hereunder shall meet the standards of the United States Public 

Health Service’s Limitations for Drinking Water. 

Section 6. In the event that the water needs of said Water District 

should exceed two hundred sixteen thousand (216,000) gallons per day, the Water 

Company will endeavor to provide adequate service to the Water District to the 

extent necessary, but cannot unqualifiedly covenant to do so. As noted aforesaid, 

ft is acknowledged that 216,000 gallons of water per day is at this time in excess 

of present and foreseeable water needs of the Water District. Sums due and payable 

from the Water District to the Water Company for purhcase of treated water on the 

basis aforesaid, shall be due and payable at the same time and in the same manner 

as other commercial accounts of the Kentucky Water Servl e 
E’~BLi&SERVICE COh? ‘1sSION . 

eBld@$p&$nc., m 
EFFECWE 

the Somerset, Kentucky, area. 

SEP 
Section 7. It is a further condition of this Contract t % 

2 1954 
at the PLEASANT 

PURSUANTTOW KAR5illl 
HILL WATER DISTRICT shall not serve any customers with w&B3!Gwho)reside within 

,- By; (q.? ,/r.., .- p 

the present geographic boundaries of the City of Somers&Q%%&t~ky. -, 

Section 8. This Contract shall inure to the benefit of, and shall be 

binding upon the parties hereto, and their successors in interest, grantees, 

assignees, and transferees. 

Section 9. The terms of this Contract are subject to the rights of 

the holders of any Notes and Mortgages encumbering the water works system of 

the Water District. 
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- Section 10. . Nothing contained in this Contract is to be construed or 

intended by the parties as divesting the Public Service Commission of Kentucky of 

any of its authority, control, or prerogatives in connection with either of the 

parties. 

Section 11. It is agreed’that the Water Company will furnish the master 

meter at the point of delivery of water to the Water District at the connection point 

approximately four hundred (400) feet northwest of U. S. Highway 27 on the Clifty 

Road, KY. 1647, and that the Water Company shall furnish, install, own, and main- 

tain said meter. 

Section 12. Temporary or partial failures to deliver water shall be 

remedied with all possible dispatch. In the event of an extended shortgage of water, 

A or the supply of water available to the Water Company is otherwise diminished 

over an extended period of time, the supply of water to the Water District’s cus- 

tomers shall be reduced or diminished in the same ratio or proportion as the supply 

to the Water Company’s customers is reduced or diminished, except as otherwise 

provided by the Rules and Regulations of the Public Service Commission of Kentucky, 

or the statutes now or which might later be in effect in Kentucky. 

Section 13. If any section, paragraph, or clause of this Contract shall 
PUBLIC SEWiCE CO~%%SiON 

be invalid, the invalidity of such section, paragraph, or claus&Fm@ affect any 

of the remaining provisions of this Contract. 
SEP 2 2 1994 

IN TESTIMONY WHEREOF, the parties have lJiTdawo%5~ l&%~,ands 

and seals as of the day and year first above written. 

PLEASANT HILL WATER DISTRICT 

ATTEST: 

KENTUCKY WATER SERVICE COMPANY, INC. 

--/---- 
A 

Ben D. Smith, Secretary ‘\ 
M. E. Graybeal-’ Vice President 

/ 
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STATE OF KENTUCKY 

COUNTY OF PULASKI 

I, the undersigned Notary Public in and for the State and County aforesaidk 

do hereby certify that on this day the foregoing CONTRACT FOR PURCHASE OF 

TREATED WATER was produced before me in my said County and State by L. GLENN 

NEIKIRK, Chairman of the Pleasant Hill Water District, and FRANK GHOLSON as 

Secretary of the Pleasant Hill Water District, duly organized and existing under and 

by virtue of the provision of Chapter 74 of the Kentucky Revised Statutes, a party 

thereto, being both personally known to me and known personally by me to be such 

officers, and to be the same persons who executed as such officers, respectively, 

the within and foregoing instrument of writing, and such persons duly acknowledged 

the execution of the same to be their voluntary act and deed as such officers of the 

said PLEASANT HILL WATER DISTRICT and the official act and deed of said 

PLEASANT HILL WATER DISTRICT and through them as its duly authorized officers. 

1969. 

WITNESS my hand and Notarial Seal this 2 / day of 

My Commission expires : 
By Comissinn E:+i. :.‘-‘: :.A! lrJ7?: 

. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTNE p 

Mtary Public 

STATE OF KENTUCK$,URSUANT TO ~07 KAR 501 I, 
$Er,TIc ;. i (,;!I 

COUNTY OF PULAfX& (“- ,J. ,*I ‘-“-.’ __. - pp~~~?f :‘I *:r .‘ I 

I, the undersigned Notary Public in and for the State and County aforesaid, 

do hereby certify that on this day the foregoing CONTRACT FOR PURCHASE OF TREATE 

WATER was produced before me in my said County and State by M. E. GRAYBEAL 

as Vice President, and BEN D. SMITH, as Secretary of KENTUCKY WATER SERVICE 

COMPANY, INC., a Kentucky corporation and a party thereto, being both personally 

h 
known to me and known personally by me to be such officers, and to be the same per- 

sons who executed as such officers, respectively, the within and foregoing instrument 
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of ‘writing, and such persons duly acknowledged the execution of the same to be 

their voluntary act and deed as such officers of said KENTUCKY WATER SERVICE 

COMPANY, INC. , and the official act and deed of said KENTUCKY WATER SERVICE 

COMPANY, INC. , by and through them as its duly authorized officers. 

1969. 

WITNESS my hand and Notarial Seal this s/ dayof 

My Commission expires: 
l)ly Comission Expire: May 13,197s 

Notary Public 

- 

I b’:r+~y certify that this Inemmen( 
/ < ~1 ,‘r:lf%d in the law offices 08 

- 

h 
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PI&XSAXT BILL WA.TER DISTRICT 

A call meeting of the Pleasant Hill Water District Commissioners was 
held at Somerset, Kentucky on July 21, 1969 with the following commissioners 
present: 

L. Glenn Neikirk 
Frank Gholsfon 
L. W. Garlbnd 

The purpose of the meeting was to approve and ratify the execution of the 
CONTRliCT FOR PURCHASE OF TREUED WATER, between the Pleasant Hill Water District 
and Kentucky ?@ter Service Company, Inc. Said contract dated July 21, 1969. 

On motion of L. W. Garland, duljr seconded and carried, that the contract 
entered into by L. Glenn Neikirk, Chairman of Pleasant Hill Water District and 
attested by Frank Gholson, Secretary is hereby approved and the execution of the same is 
hereby ratified, and upon motion of kir. Garland, seconded by Mr. Gholson the following 

/h resolution was adopted, to wit: 

RESOLVED: TWT WHJZMAS, L. GL;ENN NEIKIRK, Chairman and FRANK 
GHOLSON, Secretary did execute for and in behalf of the Pleasant 
Hill Water District, a certain contract with KENTUCKY I:!ATER SERVICE 
COPIPANY, INC., entitled CONTRACT FOR PURCHCCSE OF TREATED WATER 
dated July 21, 1969, which was read to the Commissioners and 
discussed; 

NOW THEREFORE, BE IT FURTHER RESOLVED: 

That the Commissioners of the Pleasant Hill Water District, hereby 
approve and ratify the execution of the COJ!JTF&CT FOR PURCHASE OF 
TREATED WATER by L. Glenn Neikirk, Chairman of Pleasant Hill Water 
District and attested by Prank Gholson, Secretary, dated July 21, 1969. 

PUBUCSERViCECQMMlSSlON 
OFKENTUCKY 

EF?ECTIVE 

ATTESTED: 

PLEASANT HILL-WATER DISTRICT 

SEP 22 7994 



PLEASANT HILL WATER DISTRICT 

call,Meeting, July 18, 1969 

A call meeting of the Pleasant Hill Water District 

Commissioners was held in the office of the District at Somerset, 

Kentucky on Friday, July 18, 1.969, members present were: 

L. Glenn Neikirk 
Frank Gholson 
L.W. Garland 

On Motion of L.W. Garland, dulg seconded and carrfed, the 

Commissioners, L. Glen Neikirk, and Frank Gholson were authorized and 

directed to enter into a contract for the District, with the Kentucky 
n 

Water Company. The contract having been studied, the acts of the said 

L. Glen Neikirk, and Frank Gholson in executfng said contract are hereby 

ratified by the Commissioners. 

There being no further business the meeting adjourned. 

This is to certify that we, the Commissioners of the 

Pleasant Hill Water District, have read the foregoing resolution and 

the same is true and correct as adopted bg the Commissioners as herein 

set forth. 

This 18th da.y of July, 1969, 

L.W. GARLAND 
COVVIISSIONFRS PLEASANT HILL WATER 
DISTRICT. 

pUSUCSERViCECOh'lMISSION 
OFKENTUCKY 

EFFECTIVE 
A 

SEP 22 1994 



RESOLUTION 

RESOLVED: THAT WHEREAS, L. GLENN NEIKIW, Chairman, and FRANK 

GHOLSON, Secretary, did execute for and in behalf of the Pleasant Hill Water 

District, a certain contract with KENTUCKY WATER SERVICE COMPANY, INC., 

entitled CONTRACT FOR PURCHASE OF TREATED WATER dated July 21, 1969, which was 

read to the Commissioners and discussed; 

NCXnlTHEREFORE, BE IT FURTHERRESOLVED: 

That the Commissioners of the Pleasant Hill Water District, hereby 

approve and ratify the execution of the CONTRACT FOR PURCHASE OF TREATED IflTER 

- by L. Glenn Neikirk, Chairman of Pleasant Hill Water District and attested 

by Frank Gholson, Secretary, dated July 21, 1969. 

PUBLIC SEIWCE COh,‘iMISSION 
OF KENTUCKY 

EFiECTIVE 

SEP 22 1994 

STATE OF KENTUCKY 
COUXfY OF PULASKI 

I, Frank Gholson, do certify that I am the duly elected and acting 
Secretary of the Pleasant Hill Water District and that the foregoing resolution 
is a true and correct copy of a resolution adopted by the Commissioners of the 
Pleasant Hill Water District in a special meeting assembled on July 21, 1969, 
that said resolution has not been altered or amended and said resolution remains 
in full force and effect upon the minutes of the District. 

IN TESTIMONY WHEREOF, witness my hand this 21st. day of July, 1969. 

Pleasant Hill Water District 
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L,EXlNG~TVCKYp ,q&u. 
;:+.t. I _.-. . . . I,, . ; 

CRAWFORO. 
aYDE I? MASoN DATE: JAN., 1969 

CONSULTING ENGINEEF 

A 

PUBUC SERVlCE COh4!v!!S~10~ 
OF KENTUCKY 

EFFECTIVE 
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this day, produced to me and signed and acknowledged before me by 
County Judge Executive Darrell Beshears on behalf of Pulaski . 
County, Kentucky, as his duly authorized act and deed in due form 
of law. 

- 
Given under iny hand and Notarial Seal, this /o day of 

April, 1992. 

COMMONWEALTH OF KENTUCKY 
COUNTY OF PULASKI 

I, the undersigned Notary Public within and for the above- 
named county and state, do hereby fcertify that the foregoin@ was 
this day produced to me and signed and acknowledged before me by L. 
Glen Neiklrk, Chairman Pleasant Bill Water District, as his duly 
authorized act and deed in due form of law. 

Given under my hand and Notarial Seal, this the , day of 
April, 1992. 

My co 
“ip 

ission,Expires: 
10 JZ//Gd 

THIS INSTRUMENT PREPARED BY: 4 
LAW OFFICE OF 
GLENN 0. SHACKELFORD 
POST OFFICE BOX 1263 
SOMERSET, KENTUCKY 42502 
(606) 678-8700 

GLENN 0. SHACKELFORD 
ATTORNEY AT LAW 

" 

. . 

c 

PUBL~CSERViCECOtd'dSSlON 
I ', OFKENTUCKY 

EFFi3TWE 

SEP 2 2 1994 
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-- --_ _-__- . DEED OF EASlQ#EHX 
. ‘ 

* t * * * * * * Jr * 

THIS DEED OF EASEMENT, made and entered into this /g 

- of y fc/ / 

day 

’ , 1992, by and between PULASKI COUWTY, 

KENTUC Y, acting by and through its duly authorized representative, 

County Judge Executive, Darrell Beshears, party. of the first part, 

and the Pleasant Hill Water District, party of the second,part, of 

402 McKee Circle, Somerset, Kentucky 42501, 

W ITNESSETH : That for and in consideration of the mutual 

benefits to be derived hereunder,, including the provision of water 
to certain residents within Pulaski County, Kentucky’by the second 

party, the party of the first part does hereby grant unto the party 

of the second part a perpetual easement on and use of the Pulaski 

County road rights-of-way throughout Pulaski County south of the 

Cumberland River for the construction and maintenance of water 

lines for what is known as the Pleasant Hill Water District water 

project. 

The party of the second part agrees as a condition hereof to 

restore any disturbed portions of the rights-of-way to as good or 

- better condition as before any disturbance due to construction or 

maintenance of lines hereunder .# The party of the Second part 

further agrees as a condition hereof to be responsible for the cost 

of relocating any water lines on the first party’s rights-of-way in 

the event relocation is necessitated due ” to construction, 

reconstruction, or widening or the rights-of-way by the first 

party. 

It is further agreed and understood by the parties hereto that 

the party of the second part shall be responsible for all 

maintenance of the water lines referred to herein. 

IN TESTIMONY WHEREOF, witness the signatures of the parties 

hereto, this the day and year above written. 

through County Judge-Executive 
Darrell Beshears 

by L. Glen Neikirk, Chairman 

COMMONWEALTH OF KENTUCKY 
COUNTY OF PULASKI 

PUBLIC SERWE COh%i4ISSION 
OF KENTUCKY 

EFizECTIVE 

1tefn #51 


